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Reducing the impacts of biofuels on biodiversity

Exploring the potential of new financial instruments for
climate change

major and sustained
increase in
investment is needed

for the EU to move towards
a low-carbon economy.
With additional
financing expected from

limited

the public purse, attention
is turning to ways to unlock
the investment potential of
the private sector, including
through new financial
instruments. In discussions
on the future EU budget
such instruments are being
promoted as a means of
attracting additional public
and private financing at
a time of fiscal constraint.
If well designed and
targeted, these instruments
offer

could significant

opportunities for bridging
the climate financing gap.

However, expectations
should be The
use of such instruments is

realistic.

still a niche area in the EU
and there seems to be a
discrepancy between what
stakeholders expect and
instruments

what these

can actually deliver.
While efforts are needed
to increase the scale of
spending on  climate

change, overall spending

should not undermine
EU climate objectives;
policy and regulatory
signals are needed to
ensure these instruments
do not lock in carbon-

intensive technologies and

infrastructures.

A new report by IEEP
on ‘Mobilising  private
investment for climate

change action in the EU:
The role of new financial
instruments’  contributes
to ongoing discussions on
the use of new financial
instruments. It examines
practical experiences in the
use of such instruments, the
Commission’s proposals for
new financial instruments
in the post-2013 EU budget,
and potential opportunities
and caveats for their use.
Our

that the current political

analysis  concludes

and regulatory framework

conditions are not suited
to creating significant new
impetus for climate-related
funding through these
instruments. This is even
more the case because
the budget underpinning
these  instruments, in
particular those relevant
for climate purposes, is
rather small. However, there
is a perceptible change in
thinking and with further
this lead

to a ramping-up of such

efforts could
instruments to create more
leverage for climate-related
investments.

Withana

Contacts:  Sirini
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New assessment of the overall benefits of Natura 2000

he prime focus of the
TNatura 2000 protected

area  network s
on the conservation of
biodiversity, the EU’s
unique and endangered
ecosystems, species, gene
pool and habitats. Natura
2000 also provides a range
of benefits to society and
the economy via the flow of
ecosystem services which
support policy objectives
beyond biodiversity,
such as climate change
mitigation and adaptation,
water quality and provision,
food provision and jobs.

A recent report led
by IEEP provided the
European Commission
with  a methodological

framework for assessing
the economic value of
the benefits provided
by Natura 2000, carried
out a first assessment,
and recommended a
way forward for future
assessments.

The report estimated the
value of the services flowing
from the ecosystems within
the Natura 2000 network

on the basis of existing data
from sites and habitats,
using a value transfer
method. This allowed for
a first illustrative estimate
to be developed, with
the services flow being
valued at between €200
and €300 Dbillion per
year.  Furthermore, an
ecosystem-service analysis

helped identify  some
preliminary values for a
sub-set of services. For
instance, it was estimated
that the Natura 2000
network currently stores
around 35 billion tonnes
of CO2; this stock value
was estimated to be worth
between €600 billion and
€1,130 billion. Preliminary
trial monetary assessments

were also carried out
for water provision and
purification, natural hazards
management, pollination
and food provision.

It is clear that only a few
ecosystem  services can
currently be quantified and
valued, given limitations
in data and methodology.

However, with additional
investment in data and
analysis, it is expected that
a fuller and more robust
assessment of the benefits
of Natura 2000 can be
achieved for some services
by 2014 and for a wider
range of services by 2020.
These dates correspond
to the two milestones for
valuation, the first under

the EU biodiversity strategy
and the second under the
CBD Aichi targets. The
study also presented a
‘road map’ of how different
valuation approaches can
be used and improved
in the future, in order to
stimulate future research
and increase the awareness
of the value of Natura 2000.

The full study will soon be
available in the European
Commission’s and IEEP’s
websites, while some of
its key results can already
be found in the recent
Commission Staff Working
Paper ‘Financing Natura
2000

The benefits of Natura
2000 in terms of tourism
and recreation value, as
ecosystem service values
from conservations
measures were also
calculated in two parallel
studies and will similarly
soon be available from the
European Commission'’s
website.

Contacts: Patrick ten Brink
and Samuela Bassi

Trading quota under the new Common Fisheries Policy
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Step change needed to meet agriculture-related 2020

biodiversity targets

Climate and biodiversity proofing the EU Budget

he need to better integrate
climate change and biodiversity

considerations into the EU
Budget has been recognised in
the form of two IEEP-led projects
commissioned by DG Environment
and DG Clima.

The project for DG Clima
aims to climate proof
expenditures under
Cohesion Policy and the -
Common Agricultural Policy '
(CAP). It will look at spending
practices under these funds
and assess the sustainability
of investments with regards
to the threats from climate
change. The project will
therefore assess the costs
and benefits of different
adaptation options within specific
policy fields funded through Cohesion
Policy or the CAP. These findings

will feed into the development
of revised technical guidance
documents, assemble information

on capacity needs and gaps, and
provide a platform for strengthening
stakeholder interaction.

The project for DG Environment
is a background study to identify
biodiversity proofing objectives and

tools, and develop a framework to
avoid or mitigate the negative impacts
of EUfunding on biodiversity. The main
objective is to define an approach,
screen and analyse a selection of the
most important EU funds, and identify
expenditure patterns which are

Photo credit: Hannah Lee

particularly harmful for biodiversity.
The study will bring forward a range
of tools that can help to minimise
negative biodiversity impacts across
the whole cycle of programming and
implementation of EU funds for the
next financial period 2014-2020.

Both projects will play a
significant role in developing
further the concepts of
climate and  biodiversity
proofing, as well as providing
the evidence base for their
appropriate application in
EU funds. As such they will
play a key role in the ongoing
discussions on how to phase
out environmentally harmful
subsidies in the EU.

Both projects are due to conclude in
summer 2012.

Contacts:
Climate proofing - Peter Hjerp
Biodiversity proofing — Sonja Gantioler
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MANUAL OF EUROPEAN ENVIRONMENTAL POLICY

lower subscription rates

Written by policy experts at IEEP and updated twice a year to help decision makers, researchers and stakeholders keep
track of EU environmental policy, the Manual of European Environmental Policy is the quickest and most efficient way
to access analysis of more than 500 EU environmental Directives, Regulations and Decisions and an overview of their
implementation across the 27 Member States. Direct online links allow easy access to the referenced legal texts, policy
proposals, and court cases. A print version is also available in two volumes, which together provide over 1000 pages of

analysis.

2012 Subscription Rates (these run from January to January)

Individuals: £ 159 (€ 198)

Small, not for profit organisations: £ 318 (€ 397)
Institutions: £ 794 (€ 992)

Print version only: £200 (€ 250)

Manual of

EUROPEAN
ENVIRONMENTAL
POLICY

Sign up for a 30 day free trial!

www.europeanenvironmentalpolicy.eu

For questions on subscription please contact Taylor and Francis: subscriptions@tandf.co.uk
For questions concerning IEEP or the content of the Manual please contact Camilla Adelle: cadelle@ieep.eu

IEEP CONFERENCES AND EVENTS

In the coming months IEEP is organising and/or participating in a number of meetings
and events. To find out more, do not hesitate to contact us.

Environmental mainstreaming in the Falkland Islands - Stanley (Falkland Islands), 27-29 March 2012

IEEP is carrying out a study for the Falkland Islands Government, through JNCC and with FCO funding, that aims
to determine how existing institutions and decision making processes in the Falkland Islands can be used to
integrate environmental issues into decision making. This stakeholder workshop will identify the main needs for
environmental mainstreaming and the gaps and barriers to be overcome. Attendance is by invitation only.

Management of farmland in Natura 2000 sites - European Commission, Brussels (Belgium), March 2012

This event is part of a study, led by the N2K Group Ltd for DG Environment, that is developing guidelines for
management of farmland with Natura sites. The workshop will review information on the main factors affecting
habitats and species in Natura sites and identify their management needs. A further workshop will take place later
in 2012. Please contact Graham Tucker if you are interested in attending.

Limiting biodiversity impacts from biofuels through land use mapping and certification schemes - [UCN Congress,
Jeju (Korea), 6-15 September 2012

As part of a study for WWEF, IEEP will run this specialist workshop. Experts will share lessons learnt from initiatives
that aim to use land use mapping and certification schemes to limit direct and indirect biodiversity and ecosystem
service impacts from the production of biofuels, biomass and other agricultural commodities. Attendance is by
invitation only.

Please contact Graham Tucker if you are interested in any of the above events.
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